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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this

announcement, makes no representation as to its accuracy or completeness and expressly disclaims

any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any

part of the contents of this announcement.

(Incorporated in Bermuda with limited liability)

(Stock Code: 506)

WAIVER FROM STRICT COMPLIANCE WITH DISCLOSURE
REQUIREMENTS ON VALUATION REPORT

Reference is made to the announcement of the Company published on 9 October 2006 and a

circular of the Company dated 28 October 2006, which was dispatched to the Shareholders of

the Company on the same day. The Company has applied to The Stock Exchange of Hong Kong

Limited for a waiver from strict compliance with Rule 5.06(1) and paragraph 3(a) of Practice

Note 16 of The Rules Governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited.

Reference is made to the announcement issued by COFCO International Limited (the “Company”)

published on 9 October 2006 and a circular of the Company dated 28 October 2006 (the “Circular”)

which was dispatched to the Shareholders of the Company on the same day. Capitalised terms

defined in the Circular have the same meanings when used in this announcement.

As stated in Appendix V to the Circular, an application has been made by the Company to The

Stock Exchange of Hong Kong Limited (the “Stock Exchange”) for a waiver from strict compliance

with Rule 5.06(1) and paragraph 3(a) of Practice Note 16 of The Rules Governing the Listing of

Securities on the Stock Exchange of Hong Kong Limited (the “Listing Rules”). Paragraph 3(a) of

Practice Note 16 of the Listing Rules requires a full valuation report in respect of those properties

legally and beneficially owned by the Company’s subsidiaries to be set out in the Circular. Rule

5.06(1) of the Listing Rules requires a valuation report to contain description of each property as

specified by that rule, such as an address, a brief description of the property, the existing use, the

terms of tenure, the approximate age and the current planning or zoning use, and certain further
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additional details (such as the existing stage of development and the estimated completion date) for

each property, depending on its status of development.

According to the valuers’ report as set out in Appendix V to the Circular,

a) the entities to be acquired by the Company and China Agri make use of 33 parcels of land

with an aggregate area of approximately 2,777,810.25 square metres, 348 buildings with an

aggregate gross floor area of approximately 516,768.24 square metres and have 29 buildings

under construction with an aggregate projected gross floor area of approximately 165,908.36

square metres upon completion, in the PRC. In addition, these entities also lease 90 properties

with an aggregate gross floor area of approximately 42,657.35 square metres in the PRC;

and

b) the entities held by the Company to be transferred to China Agri make use of 22 parcels of

land with an aggregate area of approximately 1,642,758.55 square metres, 259 buildings

with an aggregate gross floor area of approximately 450,984.66 square metres and have two

buildings under construction with an aggregate projected gross floor area of approximately

10,566 square metres upon completion, in the PRC. In addition, these entities also lease 94

properties with an aggregate gross floor area of approximately 51,679.67 square metres in

the PRC.

These properties comprise mainly industrial complex for production, office and other ancillary

uses.

The Company has included a summary property valuation report in Appendix V to the Circular

(“Property Valuation Report”). The properties held or to be held by the Company and its subsidiaries

and China Agri and its subsidiaries are described in the Property Valuation Report under the categories

of “Property interests to be acquired by the Company from COFCO (HK)”, “Property interests to

be acquired by China Agri from COFCO (HK) in the PRC” and “Property interests held by the

Company to be transferred to China Agri in the PRC”. A summary of the land use rights certificates

and building ownership certificates or real estate title proof in relation to the properties in each

category is provided in each corresponding section of the report.

The portfolio of land and buildings held or to be held by the Company’s subsidiaries and China

Agri’s subsidiaries is exceptionally large. As at 30 September 2006, these subsidiaries used or

owned land use rights to 55 parcels of land with an aggregate area of approximately 4.42 million

square metres, 607 buildings with an aggregate floor area of approximately 0.97 million square

metres. At the same time, these companies have 184 leased properties with an aggregate area of
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approximately 94,377 square meters and 31 construction sites with an aggregate area of approximately

0.17 million square meters. It is therefore not practical and would be unduly burdensome for the

Company to comply strictly with the relevant provisions of the Listing Rules by stating all the

particulars required, particularly in relation to each individual relevant property or parcel of land, in

the Property Valuation Report. Savills Valuation and Professional Services Limited (the “Valuer”),

who prepared the Property Valuation Report has estimated that by doing so the report could take up

more than 1,000 pages of English text and the same number of pages of Chinese text. Given the fact

that the 184 leased properties have no commercial value, detailed disclosure in respect of each of

them will not be useful to the Shareholders. In addition, the value of the Company’s owned land is

approximately 2.7% of the total assets of the Company, therefore detailed disclosure in respect of

each of the 55 parcels of owned land should not be material to the Shareholders.

For the reasons stated above, application has been made by the Company to the Stock Exchange for

a waiver from strict compliance with paragraph 3(a) of Practice Note 16 and Rule 5.06 of the

Listing Rules in respect of the information set out in Rule 5.06(1)(a) to (c) and Rule 5.06(e) to (l)

(whereas Rule 5.06(1)(d) is not applicable), on the condition that

• the full valuers’ report (which will be prepared in the Chinese language only) complying

with all the requirements of Chapter 5 and Practice Note 12 to the Listing Rules will be

available for inspection from the date of the Circular up to and including the date of the

SGM; and

• a summary valuers’ report prepared on the basis of the full valuation report which (i) sets out

separately different types of interest in land and building, and (ii) for each of such categories,

sets out separately interests in land and buildings held/rented by different entities is included

in Appendix V to the Circular.

In addition to the publication of this announcement in certain newspapers on 31 October 2006, a

copy of this announcement will also be sent out together with the Circular to the Shareholders of the

Company on 28 October 2006.

Shareholders of the Company and potential investors should exercise extreme caution when

dealing in the securities of the Company.

By Order of the Board

COFCO International Limited

Qu Zhe

Managing Director
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Hong Kong, 28 October 2006

As at the date of this announcement, our executive directors are Messrs. Ning Gaoning, Liu Fuchun,

Qu Zhe, Xue Guoping, Liu Yongfu, Yu Xubo and Mak Chi Wing, William; our independent non-

executive directors are Messrs. Stephen Edward Clark, Tan Man Kou and Yuen Tin Fan, Francis.

Please also refer to the published version of this announcement in The Standard.


