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(Incorporated in Bermuda with limited liability)

(Stock Code: 506)

ANNOUNCEMENT

This announcement is made by COFCO International Limited (the “Company”) pursuant to Rule

13.09 of the Listing Rules.  Terms defined in the circular dated 28 October 2006 (as supplemented

by the circular dated 13 January 2007) shall have the same meanings when used herein.

Further to the previous announcements and circulars of the Company relating to the Spin-Off, the

Company wishes to announce certain information relating to China Agri Holdings as follows:

China Agri Holdings is a leading producer and supplier of processed agricultural products in China.

Through its five business divisions, China Agri Holdings offers a diverse range of products to its

customers in and outside China and China Agri Holdings enjoys market leading positions in the

majority of its businesses. The principal product and service categories are:

• Biofuel and biochemical – production and sale of mainly corn-based products comprising the

biofuel product of fuel ethanol; biochemical products such as starch, sweeteners (mainly

maltodextrin, fructose syrup and malt syrup), amino acid, lactic acid and polylactic acid; and

other co-products such as consumable ethanol, anhydrous ethanol, dried distiller’s grain with

solubles (DDGS), animal feed and crude corn oil;

• Oilseed processing – production and sale of edible oils and fats, and oilseed meals;

• Rice trading and processing – trading of rice and processing of paddy rice into parboiled rice,

white rice and other rice products;

• Brewing materials – production and sale of malt used for beer brewerage, and the importation

and distribution of malting barley in China; and



Page 2

• Wheat processing – processing wheat and sale of wheat flour and flour products.

Selected financial information of China Agri Holdings for the three years ended December 31,

2003, 2004 and 2005 and the nine months ended September 30, 2006 is as follows:

Nine months

ended

Year ended December 31 September 30

2003 2004 2005 2006

HK$ million HK$ million HK$ million HK$ million

REVENUE 12,529.2 16,050.1 16,300.4 13,837.2

Cost of sales (11,793.2) (15,307.3) (15,310.8) (12,726.1)

Gross profit 736.0 742.8 989.6 1,111.1

Other income and gains 97.4 83.4 174.4 360.4

Selling and distribution costs (309.1) (350.7) (534.8) (472.9)

Administrative expenses (164.6) (177.1) (214.0) (246.3)

Other expenses (5.0) (5.2) (3.9) (3.8)

Finance costs (70.0) (104.3) (139.2) (159.6)

Share of profits and losses of associates 102.0 17.5 82.2 125.0

PROFIT BEFORE TAX 386.7 206.4 354.3 713.9

Tax (46.2) (47.5) (70.9) (111.6)

PROFIT FOR THE YEAR/ PERIOD 340.5 158.9 283.4 602.3

ATTRIBUTABLE TO:

Equity holders of China Agri Holdings 247.3 130.7 254.9 506.6

Minority interests 93.2 28.2 28.5 95.7

340.5 158.9 283.4 602.3

DIVIDENDS 9.7 96.5 144.0 4.6

EARNINGS PER SHARE

ATTRIBUTABLE TO

EQUITY HOLDERS OF

CHINA AGRI HOLDINGS 

Basic

– For profit for the year/period 8.9HK cents 4.7HK cents 9.1HK cents 18.2HK cents
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Note: Extracted from the figures shown in the preliminary draft of the accountants’ report of China

Agri Holdings which, subject to finalization, will be included in the prospectus (the

“Prospectus”) to be issued by China Agri Holdings.

The table below sets forth the revenue of the business divisions of China Agri Holdings as a percentage

of revenue for the periods indicated:

Nine months

ended

Year ended December 31 September 30

2003 2004 2005 2006

% of revenue

REVENUE 100.0 100.0 100.0 100.0

Biofuel and biochemical – – – 6.7

Oilseed processing 71.8 71.5 71.6 66.5

Rice trading and processing 9.9 6.4 8.1 8.7

Brewing materials 4.6 5.0 5.3 5.1

Wheat processing 8.2 9.6 10.2 8.9

Consumer-pack edible oil 10.3 11.4 11.7 9.7

Non-rice trading 4.2 6.4 3.5 3.0

Inter-division elimination (9.0) (10.3) (10.4) (8.6)

Note: The financial statements of China Agri Holdings also include a consumer-pack edible oil

business which involved the retail sale of consumer-pack edible oil which was sourced and

packaged from bulk edible oils produced by China Agri Holdings under the brands “福臨

門 ” (fulinmen) and “Fortune”, as well as a non-rice trading business, which involved the

trading of agricultural commodities (mainly soybeans and red beans), fruits, vegetables,

animal products and seafood. For the three years ended December 31, 2003, 2004, 2005

and the nine months ended September 30, 2006, the consumer-pack edible oil business and

non-rice trading business collectively contributed 14.5%, 17.8%, 15.2% and 9.7%,

respectively, of the total revenue and 7.5%, 27.5%, 15.5% and 6.2%, respectively, of the

total profit attributable to equity holders of China Agri Holdings. The financial statements

of China Agri Holdings will no longer include consumer-pack edible oil business and non-

rice trading business from January 1, 2007 after completion of the Reorganization which

took place on December 31, 2006.
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The following table sets forth the capital expenditures of China Agri Holdings for the periods

indicated:

Nine months

ended

Year ended December 31 September 30

2003 2004 2005 2006

HK$ million HK$ million HK$ million HK$ million

Biofuel and biochemical – – – 551.9

Oilseed processing 713.6 333.1 381.7 141.2

Rice trading and processing 139.0 70.0 34.9 0.9

Brewing materials 2.8 18.7 137.4 112.0

Wheat processing 25.3 89.4 76.2 50.6

Consumer-pack edible oil 2.1 1.0 2.4 2.6

Food trading 0.9 0.3 1.0 0.1

Total 883.7 512.5 633.6 859.3

The following table sets forth the estimate of capital expenditures of China Agri Holdings for the

periods indicated:

Year ended/ending December 31

2006 2007 2008

HK$ million HK$ million HK$ million

Biofuel and biochemical 1,276.9 2,119.5 2,231.8

Oilseed processing 200.2 706.5 –

Rice trading and processing 10.2 157.7 295.7

Brewing materials 150.0 150.0 210.0

Wheat processing 98.5 125.0 107.0

Total 1,735.8 3,258.7 2,844.5

For the year ended December 31, 2006 and the years ending December 31, 2007 and 2008, China

Agri Holdings expects to incur approximately HK$1,735.8 million, HK$3,258.7 million and

HK$2,844.5 million, respectively, in capital expenditures on construction of property and plants

and the purchase of equipment primarily relating to expansion of its production capacity. The

budgeted amounts may vary from the actual amounts of capital expenditures for a variety of reasons,

including changes in market conditions and other factors.
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A profit estimate for China Agri Holdings for the year ended December 31, 2006 will be prepared

for inclusion in the Prospectus.  Subject to finalization, the directors of China Agri Holdings estimate

that, in the absence of unforeseen circumstances and based on the combined results of China Agri

Holdings for the nine months ended September 30, 2006 shown in the preliminary draft of the

accountants’ report of China Agri Holdings to be finalized and included in the Prospectus and an

estimate of the combined results for the three months ended December 31, 2006, the combined

profit attributable to equity holders of China Agri Holdings for the year ended December 31, 2006

will not be less than HK$622.0 million.

The above profit estimate is subject to finalization.  The finalized profit estimate will be included in

the Prospectus. Should there be any material discrepancies in the finalized figures, further

announcement(s) will be made as and when necessary.

Important Note

This announcement does not constitute an offer or invitation to subscribe for or purchase any

securities nor is it calculated to invite any such offer or invitation. In particular, this

announcement is not an offer of securities for sale in Hong Kong, the United States or elsewhere.

Securities may not be offered or sold in the United States absent registration or an exemption

from registration. Any public offering of securities to be made in the United States would be

made by means of a prospectus that may be obtained from the issuer or selling security holder

and that would contain detailed information about the company and its management, as well

as financial statements.

The information included in this announcement is subject to amendment and finalization and

approval of the Prospectus. In addition, unless otherwise stated, the historical financial

information in this announcement is unaudited and may differ from the audited financial

information which will be included in the Prospectus. Shareholders of, and prospective investors

in, the securities of the Company should therefore exercise extreme caution in interpreting

this information and when dealing in such securities.

By Order of the Board

COFCO International Limited

Qu Zhe

Managing Director

Beijing, February 10, 2007
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As at the date of this announcement, our executive directors are Messrs. Ning Gaoning, Liu Fuchun,

Qu Zhe, Xue Guoping, Liu Yongfu, Yu Xubo and Mak Chi Wing, William; our independent non-

executive directors are Messrs. Stephen Edward Clark, Tan Man Kou and Yuen Tin Fan, Francis.

Please also refer to the published version of this announcement in The Standard.


